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Nigerian workers and 
households are sapped 
by the rising inflation-

ary trend in the country which 
rose to 31.70 percent in February 
2024, up from 29.90 percent in 
January of this year, further in-
creasing the likelihood of more 
households falling into poverty.

The associated food inflation 
reached a new high, attaining 
37.9 percent in February, up 
from 35.4 percent in January ac-
cording to the National Bureau 
of Statistics (NBS), the govern-
ment agency that has the man-
date to publish inflation data in 
Nigeria.

With food inflation high-
er than the headline inflation, 
most analysts have attributed the 
source of inflationary pressures 
to inadequate food supply in Ni-
geria worsened mainly by insur-
gency, farmer-herder clashes, as 
well as naira devaluation.

This is because Nigeria is said 
to have the second-highest mal-
nutrition rate in the world.

“Nigeria has the second high-
est burden of stunted children 
in the world, with a national 
prevalence rate of 32 percent of 
children under five. An estimat-

Goodness Oyedun 

The Federal Government 
of Nigeria is expected to 
raise the Value Added 

Tax (VAT) to 15 percent from 
the current 7.5 percent by 2027 
to enable it fund its fiscal deficit 
and debt service obligations, in-
cluding social and job creation 

projects.
This was revealed in the Inter-

national business research firm, 
Economist Intelligence Unit 
(EIU) Country Report.

EIU said the deficit could 
widen to five percent of Gross 
Domestic Product (GDP) in 
2024, slightly above the estimate 
for 2023. It said this was expect-

ed to average 4.5 percent of GDP 
annually between 2025 and 2028 
– more than the legal limit of 
three percent of GDP and repre-
senting an unusually lax period 
of fiscal policy for the country.

On the foreign exchange (FX) 
regime, EIU predicted the naira 
to weaken to N2, 381 to the dol-
lar, stating that the spread with 

the parallel market will be five 
percent to 15 percent.

The report added that per-
sistently high inflation, deficit 
monetisation, negative short-
term real interest rates, low for-
eign reserves, and a backlog of 
foreign exchange orders would 
continue to sap confidence in 
the naira, despite a 45 percent 

devaluation in February.
It said traders will continue 

to be concerned that controls on 
the currency could be tightened 
at any point, adding, however, 
that another step of devaluation 
is unlikely.

The report forecasted foreign 
borrowing to be used to rebuild 
foreign reserves and said the lo-

cal currency would stabilise to-
wards the end of 2024.

It pointed out that given that 
the naira was increasingly appear-
ing undervalued in real terms, the 
rate could end up stronger if the 
Central Bank of Nigeria (CBN) 

Rising inflation, cost of healthy diet 
worsen Nigeria’s malnutrition risk

FG to raise VAT to 15% by 2027, EIU predicts

with the highest food inflation 
rates in the country.

On the other hand, Adamawa 
Katsina, 34.6 percent each; Abuja, 
34.5 percent; Niger, 34.4 percent; 
Nasarawa, 33.5 percent; Taraba, 
33.2 percent; Plateau, 32.6 per-

OBASEKI RECEIVES MAN:
Edo State Governor, Mr. Godwin Obaseki (right), with the National President of the Manufacturers’ Association of Nigeria (MAN), Otunba Francis Meshioye, during a 
courtesy visit, at the Government House, Benin City, yesterday.
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Nigeria must 
boost domestic 
production, 
manufacturing 
to tackle forex 
crisis

ed 2 million children in Nigeria 
suffer from severe acute malnu-
trition (SAM), but only two out 
of every 10 children affected is 
currently reached with treat-
ment. Seven percent of women 
of childbearing age also suffer 
from acute malnutrition,” ac-
cording to UNICEF.

“We hold that the rising food 

prices are due to local supply 
shortfalls resulting from pro-
longed insecurity and large-scale 
sabotage, negative pass-through 
of high energy goods prices on 
logistic costs, imported infla-
tion, as well as continued Naira 
depreciation (the official NGN-
USD rate fell further by 9.6% to 
₦1,595.11/$ at the end of Febru-

ary),” Afrinvest, one of the lead-
ing investment cum research 
institutions in Nigeria, said in a 
note to investors.

Some states feel the inflation-
ary pressures more than others, a 
basis for which minimum salary 
review negotiations between the 
organised labour unions on the 
one hand, and the federal and 

state governments on the other 
hand must consider going for-
ward.

According to the NBS, Kogi 
State recorded the highest food 
inflation in the country at 46.3 
percent, followed by Rivers, 
44.3 percent; Kwara and Imo, 43 
percent each, and Osun, at 41.9 
percent, making them the states 
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Again, 
terrorists 
abduct 87 in 
Kajuru
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Edward Oseghe

Bandits have again abducted 
at least 87 individuals from 
the Kajuru station commu-

nity in Kajuru Local Government 
Area (LGA) of Kaduna State.

According to eyewitnesses, the 
gunmen launched their attack on 
Sunday night, leaving the resi-
dents in a state of shock and fear. 
Among the kidnapped individu-
als were minors, including babies.

The assailants were said to 
have looted some shops and 
houses located in the community.

The incident comes just a day 
after 14 people were kidnapped 
by bandits at Dogon Noma com-
munity also within Kajuru Local 
Government, and a week follow-
ing the abduction of 61 others in 
the Buda community.

Within less than two weeks, 
a total of 162 individuals have 
been kidnapped from Kajuru 
Local Government alone, with 
no reports of ransom requests 
from the abductors.

According to channeltv.com, 
the Chairman of Kajuru Local 
Government Area, Ibrahim said 
that bandits invaded Kajuru sta-
tion community at about 9: 00 
pm on Sunday night, and took 
away many residents.

He lamented that the constant 
attacks on Kajuru have left many 

Tobore Jerome 

President Bola Tinubu has 
presented the All Progres-
sives Congress, APC, flag 

to the standard bearer in the Sep-
tember 21 Edo State gubernatorial 
election,  and his running mate, 
Dennis Idahosa at the state house.

While presenting the party flag, 
the President expressed optimism 
of APC’s victory in the election.

The President who appreciated 
the state leadership of the party for 
their role in resolving the internal 
crisis leading to the emergence of 
the candidate and his running mate, 
believes the coast is now clear for his 
party to take over the leadership of 
the state in the coming election.

The primary election through 
which Okpebholo emerged as a can-
didate has been mired in controversy.

Recall that Idahosa was first 
declared the party’s nominee by 
the Governor Hope Uzodim-
ma-led committee. 

The first round of voting saw 
the trio of Okpebholo, Idahosa, 
and Dekeri lay claim to the par-
ty’s governorship ticket.

Consequently, the party’s Na-
tional Working Committee de-
clared the exercise inconclusive 
owing to several irregularities.

Okpebholo eventually secured 
victory with 12,433 votes in the 
February 23 re-run.

Meanwhile, former Edo State 
Governor and Senator represent-
ing Edo North senatorial district 
Adams Oshiomole, on Monday, 
congratulated Senator Monday 
Okpebholo on his emergence as the 
governorship candidate of the All 
Progressives Congress in the state.

His congratulatory message 
came one month after his alleged 
anointed candidate, Dennis Idaho-
sa, lost to Okpebholo in the Febru-
ary 22 APC primary election.

But barely 24 hours after Id-
ahosa was selected as a running 
mate, Oshiomhole released a 

press statement through his 
senior aide, Victor Oshioke, in 
Abuja congratulating Okpebholo 
for emerging as the party’s gover-
norship flag bearer in Edo State.

Oshiomhole urged Okpebholo 
to set aside his differences and the 
intrigues of the primaries by ex-
tending a hand of fellowship to his 
co-contestants and aggrieved stake-
holders of the party in the state.

The statement reads, “Dear 
Senator Monday Okpebholo, I ex-
tend my heartfelt congratulations 
on your well-deserved emergence 
as the flag bearer of our esteemed 
party, the All Progressives Con-
gress, for the forthcoming Edo 
State governorship election.

“Your victory in the closely con-
tested primaries reflects the belief 
of our party members in your un-
wavering dedication and commit-
ment to our party’s core values.

“As we embark on this crucial 
journey, I urge you to leave behind 
the intrigues of the primaries and 
extend a hand of fellowship to all 
those who contested with you for 
the ticket, as well as to all stake-
holders of our party in the state.

“Together, we must forge a 
strong, united front that reso-
nates with the electorate and se-
cures victory in the governorship 
election on September 21, 2024.

“Your decision to choose Hon. 
Dennis Idahosa, as your running 
mate, demonstrates great wisdom 
and foresight. Your joint ticket pre-
sents the people of Edo State with the 
best option to usher in a dynamic, 
progressive, and responsive govern-
ment that aligns with the aspirations 
of our vibrant youth population.

“I am confident in your leadership 
abilities and believe that, with the sup-
port of all APC members across the 
state, we can restore Edo State to the path 
of progressive governance, sustainable 
socioeconomic growth, and political 
inclusion in all its ramifications. Yours 
in the struggle for the rebirth of a greater 
Edo State that works for all.”

tightened monetary policy more 
aggressively than expected.

EIU further predicted a fresh 
100 basis points hike in Monetary 
Policy Rate (MPR) to 23.75 percent 
from the current 22.75 percent in 
2024, should deficit monetisation 
continue and imported inflation-
ary pressures remain strong.

“However, our core view is that 
the CBN will fail to deliver a pos-
itive real short-term interest rate, 
as doing so would cause unem-

ployment at a high political cost.”
The report stated, “Accounting 

for further near-term losses, we ex-
pect an end-2024 rate of N1, 770: 
$1, compared with about N1, 600: 
US$1 at end-February. However, 
this forecast is finely balanced.

“Any number of knocks to 
confidence could cause a sharper 
weakening. Alternatively, given 
the naira is increasingly appearing 
undervalued in real terms, the rate 
could end up stronger, if the CBN 
tightens monetary policy more 
aggressively than we expect.”

The Edo State Governor, Mr. 
Godwin Obaseki, has said 
the country can no longer 

continue to depend on import-
ed goods and services but must 
take deliberate and decisive steps 
to support domestic production 
and export of goods and services 
so as to boost foreign earnings.

Obaseki said this when he re-
ceived the National President of 
the Manufacturers’ Association of 
Nigeria (MAN), Otunba Francis 
Meshioye with other executives, 
who were on a courtesy visit at the 
Government House, Benin City.

The governor, who said the 
survival of the nation’s economy 
depended on the manufactur-
ers’ association, said Edo State is 
leveraging its unique advantage 
with the availability of raw ma-
terials to production and man-
ufacturing and drive economic 
development.

He noted, “Nigeria in the last 

40 years has continued to rely 
on imported goods and services 
that they don’t produce. We have 
gotten to a point where we must 
consume what we manufacture 
in this nation because we don’t 
have foreign exchange.  We don’t 
export any manufactured goods 
as a nation and MAN has a role 
to help by redirecting the coun-
try towards manufacturing.”

Obaseki further stated, “We 
have to create the enabling en-
vironment for the association to 
thrive and move away from the 
notion that it’s not our respon-
sibility to create wealthy people, 
and government should not be 
in competition with the private 
sector, or people providing ser-
vices for us as it affects the policy 
thinking of government where 
the government sees these peo-
ple as criminals but those who 
pad budget as nationalist.”

On efforts to boost production 

activities in the State, Obaseki 
said, “We have come out with 
strong environmental policies 
to re-grow the forest and wood 
industry, ensuring that forest 
guards are re-introduced to po-
lice the forest and stop illegal log-
ging, and have created encourag-
ing policies for people who want 
to go into timber plantation.”

Noting that Edo State has the 
largest oil palm development 
programme in Africa, the gov-
ernor noted that, “The State 
through the ESOPP Programme 
gave seven investors 70,000 hec-
tares of land to grow oil palm.”

According to him, “In Edo 
State, we long saw this coming 
and we took bold steps and one 
of the fundamental steps taken 
is re-structuring our educational 
system, particularly the founda-
tional education, ensuring we 
produce a generation of citizens 
that are well taught. We see our-

residents in fear and panic.
Recall that in recent times, Ka-

juru and Chikun Local Govern-
ment Areas in Kaduna Central 
Senatorial District have come 
under heavy attacks, including 
the abduction of 287 students at 
Kuriga community in Chikun.

Following an upsurge in the 
kidnap cases, the Chief of De-
fence Staff, General Christopher 
Musa arrived at the state govern-
ment house on Monday, to meet 
with Governor Uba Sani.

While speaking during the 
meeting which also had repre-
sentatives of the Kuriga com-
munity in attendance, General 
Musa assured that the abducted 

students, and those who were 
recently kidnapped by bandits at 
Kajuru, would soon be rescued.

According to him, the mili-
tary and other security agencies 
are working tirelessly to free the 
hostages.

He vowed that all those be-
hind the kidnappings and attacks 
in Kaduna and other states in the 
North West zone would soon be 
apprehended.

“We are here to show solidar-
ity to this community so that 
you would know that whatever 
you are going through, we are 
also going through it. We assure 
you that God Almighty is on our 
side, and whatever we are going 

through is just temporal. And 
the problem is as a result of peo-
ple who don’t want development 
for this country so that develop-
ment would take place. We are 
working tirelessly to make sure 
that all those kidnapped will be 
safeguarded and brought out as 
quickly as possible,” he said.

While speaking earlier, Gov-
ernor Sani said the state was get-
ting support from both the army 
and police.

“We will ensure that we beef 
up security in Kuriga communi-
ty. We are getting a lot of support 
from security agencies, from 
both police and army,” Governor 
Sani said during the meeting.

cent and Bauchi, 31.5 percent 
have the least food inflation rates 
in Nigeria as of February 2024.

“In recent times, there has been 
looting of warehouses and stores 
by desperately hungry citizens. 
Some have expected the release 
of grains from the strategic grain 
reserve to ameliorate food pric-
es, but that did not materialize,” 
Financial Derivatives Company 
(FDC) said in a note to investors.

The rising food inflation in 
Nigeria has greatly impacted the 
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Obaseki: Nigeria must boost domestic 
production, manufacturing to tackle forex crisis

COURTESY CALL:
L-R:  Nneka Onyeali-Ikpe, managing director/chief executive officer, Fidelity Bank; Bassey Otu, governor, Cross River State; Mustafa 
Chike-Obi, chairman, board of directors, Fidelity Bank; and Pamela Shodipo, executive director, South, during a courtesy call on the 
governor in Government House, Calabar, Friday.

selves in the next few decades 
producing the best quality man-
power in Nigeria.”

Earlier, the National President 
of the Manufacturing Association 
of Nigeria commended the gov-
ernor’s strides in Edo’s economy, 
making the State a leading destina-
tion for private sector Investments.

“With Midwest as a hub for 
industrial activities, it’s imper-
ative for collaboration with 
the government to revive the 
manufacturing Industry in Edo 
State through policies and pro-
grammes to fast track industrial 
growth.  We are glad with the 
progress in driving the influx of 
investments in Edo through the 
annual Alaghodaro which has 
birthed the Duport Refinery, 
Green Hill Ethanol Plant, Ossi-
omo Power, and Edo Production 
hub, among others where the 
private sector partners with the 
government in manufacturing.”
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to afford a healthy diet, as the 
cost of a healthy diet continues 
to mirror the food inflationary 
trend, thus increasing the risk of 
malnutrition at a time when dis-
posable incomes fail to catch up 
with the rising food prices. 

According to NBS, it cost 
N858 on average in January 2024 
for a Nigerian citizen to afford a 
healthy diet. This amounted to 
an increase of 83.7 percent over 
the corresponding cost in Jan-
uary 2023. Foods sourced from 
animals, a major protein source 

cost the most in January 2024, 
attracting as much as N327 per 
a healthy diet. It was followed 
by starchy staples which cost 
N192 per healthy diet during 
the same month. Vegetables at-
tracted N119 per a healthy diet 
while fruits attracted N100 per a 
healthy diet in January 2024.

“The Cost of a Healthy Diet 
(CoHD) is the least expensive 
combination of locally avail-
able items that meets globally 
consistent food-based dietary 
guidelines. It is used as a meas-
ure of physical and economic 

access to healthy diets. This is a 
lower bound (or floor) of the cost 
per adult per day excluding the 
cost of transportation and meal 
preparation. The National aver-
age Cost of a Healthy Diet was 
N858 in January 2024,” NBS said.

The highest cost of a healthy 
diet was recorded in the south 
west geopolitical zone, where 
it cost N1,045 per healthy diet, 
representing 22 percent above 
the national average.

The region with the least cost 
of a healthy diet in January was 
the North West geopolitical zone, 

where Nigerians in this part of the 
country only needed N683 to get a 
healthy diet, 20 percent lower than 
the national average price of N858.

Six states recorded over a 
thousand naira to get a healthy 
diet in January 2024, according 
to the NBS. The most expensive 
state to get a healthy diet is Osun 
State, south west Nigeria, where 
it costs N1,089.80 per healthy 
diet. Ekiti State was second with 
N1087.09 per healthy diet. It was 
followed by Ondo, N1062.77; 
Anambra, N1049.26; Ogun, 
N1031.55, and Lagos, N1023.04.

as Oshiomhole congratulates Sen. Okpebholo

says Edo leveraging its unique advantage to drive local manufacturing, economic devt


